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WELSPUN MIDDLE EAST PIPES COMIPPANY
(A LM TED LIABIEETY COMPANY

BALANCE SHETT
AS AT I MARCH 2013
Expressed in Saudi Avabian Riyals

ASSETS

Current dassets:

Cash and vash equivalems
Accounts receivabies

Due from related parties
Prepasments and other receivibles
ventaries

Total current assels

Nan-¢current assets:
Praperty. plant and equipnien

Total assets

LIABILITIES AND SHAREHOLDERS' EOUITY

Current fiahilities:
Aceounts payable
Shaet jerm taan

Due o velated parties

Acerued expenses amd other liabilities

Total curvent liabilities

Non-current liabilities:
Long-term foan lrom sharcholders
Eniployees’ end ol serviee benefits

Total non-current lHahilities
Toral labilities

Shareholders' equity:
Share capital

Retaingd Zarmings

Total shareholders’ equity

Total labifitics and sharcholders' equity

The eunipary Hig noses

For Welspun Mididle fast Pipes Conipany

\
W
W )

.\‘
I“\n 1\.'\

Mohamnidd Atheruddin Asit

(WM Headl Tinance)

\
)
Lot
\ el

l'l. :.\‘.I., ¥
Akt Umativa
(WME CE)

Note 2012-13

| 13,704,568
356:059.85)
14 4377758
A 13, 766,605
0 [T o855
4303193594

T 3TRIR2.HIS

803,602,442

LOF, 980 333
13164787
b 67,232,108
bt 13.001,733

2011-12

20,012,976
118,562,027
42,606,266
17,70 7 1)
23,018,670
221.947.559

VOO ITL2ST

S8 118810

20,841,188
8260605
97453343

30,593,878

346,878,980 217,129,264

[0 Mo 8R7.403

2. 239,671

349,127,134

496,006,11

9 76,046,875

31.549.455

107,596,328

299,640,625

1639568
301,280,193
518,409,457

76,046,875

(18X

63,709,354

Y2181

Iihwough 13 Torms anantegral pat of theése (nancial stateaients

=

Aju

(WCL €FO & Directar)



WELSPUN MIDDLE EAST PIPES COMPANY

(A LIMITED LIABIHATY COMPANY)

STATEMENT OF INCOME

FOR THE PERIOD ENDED MARCH 31 2013

Expressed in Saudi Arabian Rivals

Revene

Cost ol revenne

Ciross profit

Gieneral and administrative expenses
Operating income

[matned charges

Cither ineome

Net Profit/ (loss) Befor 1ax

Aakal & Paxamion
Net Profit/ (loss) for the Perigd

_NM('

2012-13

664,417,029

(SORA18.690)

63 498,333

(34.789.544)
30.708.790

121,976,694
 Toan85d

16,434,950

(2.547,976)
13,886,973

001-12

AHILTY 54

(6,11 38)
24,720,415
(25,115.240)
(388,8235)
(17,554,138

6410890
(11.532.073)

(11,332,073)

Fheaccompanying votes | thraugh 15 o an integral part of these Tinancial statements,

For Welspun Middle Fast Pipes Company

Mohammed Atheruddin Asil
(WM Tead Rinauvc)

Jaju

(WCL CFO & Director)



WELSPUN MIDDLE EAST PIPES COMPANY
(A LIMUTT LIABILITY CONMPANY)

STATEMENT OF CASIEFLOWS
FORTHE PERIOPD ENDED MARCH 31 2013
Fxpressed in Sandi Arabian Riyals.

Cush flows fram aperating aetivities:

Net Profit / (Toss) for the period

Adjustrents ey veconeilo net fass for the periad wo et vash used
iH operariing detieitics:

Depreciation

Tomployees’ end ol service benefits

Provision fur Zakat & tasation

Pravison for Downgraded,

Finange charges

Changes in operating assets and liabilities:
Acéounts receivables

Due from related parties

Prepayments and other current assels
Ivgqitoris

Aecntins pavahle

ue e related partics

Agerned expenses uid othercureent labilitics
Employees end of services paid

Net gash provided by operating activities

Cash flows Teom investing activities:
Purchase property. plant & eguipment
Net cash used in investing activities

Cash Tows Trom financing aclivities:

Share capital lzsucd -

[oans received during the period-1.ong tefin

Loans received during the period-Shart term
Absorblion of losses by shaveliolders

Finance Charges Paid

Net eash flows provided from financing activities

Net inerease in eash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at the end of period

Tlhe aceompanying notes | wough 13 farm an integral part of these lnancial stateinents,

2012-13

13.886.973

26,852,994
USRS
2.347.976
2401608
21916694
68,701,431

37467, 804)
3T 278511
Q8015
(120948778
Rl 38 845
(20 181.250)

(

200112

(11,5332,073)

21,822,301

RUASRY

17.554.13%

28.209.897

{118.592.027)
119288081
(15.763638)
I8.0R7.876

20 R ARK
(94.667_14(01)

(1953680 75,927,950
(395.080) _ (5.015.985)
(96.851.776) 28.316,502
(39.964.591) (83.500.222)
(39964591 (83.500,222)
A7.246.838 74,250,000
63,384,182 -
30,000,000
(10,123.061) -
130,507,958 74,250,000
(6. 308.408) [0 (662840
. 20,012,976 D669
13,704,568 20,012,976



WELSPUN MIDDLE EAST PIPES COMPANY
(A LIMITER DIABILITY CONMPANY)

STATEMENT OF CHANGES IN EQUITY
FOR THE PERTOD ENDED MARCH 312013

Expressed in Saudi Arabian Riyals B o B
Bh,a. s Aceunulated losses Taotal
_L‘iipﬂﬂl

Shre caprtal ssued Ta.046,875 76.0146.873
Net Profit - (lass) for the pariod . {12.337.520) (12,337,520
Balance af 31 March 2012 T6,046,875 (12,337.520) 63,709,385
Nt Profit £ loss) for e period 153,886,975 [ 3.886.0713
Absorhtioi ol Tosses - abaongon 300000000
Balance at 31 March 2013 76,046,875 31,540 433 107.596,328

Tlhie aceompanying notes | througl 15 forms an integral part of these Jinancial statements,



WIELSPUN MIDDLE FAST PIPES COMPANY
(A LIMITED LIABILITY COMPANY)

NOTES TO TIHE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED MARCH 31 2013
Fapressed in Saudi Arablan Riyals

I. LEGAL STATUS AND OPERATIONS

Welspun Middle East Fipes Company ("the Compary™) )5 @ limited Tiability conipany
formied under the Regulations for Companies i the Kingdom of Saudt Arvabin under
Commercial Registration (CR) No. 2251700502 dared Rajab 22, 43111, gorrespanding 1o
Jub 50 2000, The Company ssas originalty named as Pipe Developrivent for Pipe
Nanufaeturing Campany, as per thie (irst dra Mol Articles of Assoctation (AoA) which was
changed 1o Welspun Middle Fast Pipes Company. axs per e fexised AoA, The CRowas
obtained with the mew name of the Company.

[he pringipal activity of the Company is the munufacture and sale of spiral steeh pipes
(HSAW). The Conpany operates in Saudi Arabia under the license ol Sawh Arabian
Gieneral  fnvestment -Autharity. (SAGIAY No. 121031118992 dated |5 117145111
corresponding to October 25, 2010,

1he Company’s registered alfice is losaled at. 2" Indusivial Bstarg, Damant. Kingdom ol
Sandi Arabia.

7. BASIS OF PREPARATION

The financial statements for the latest finaneial year cover the perind frism 00 April 2012
ler 31 Nlanely 2013

{a)  Statement of complianee
e accompanving Hnaneial staements have been prepared m accordance with rhie
senerally aceepted accounting standards in the Kimedom of Saudi Arabia issued hy
the Saudi Orgasization for Certlied Public Accountants (SOCPAT)

() Accounting conyention
[he financial statements are prepared under the hstorical eost canvention using the
aeerial basis of accounting aidd the going concern concept.

(¢) Fuuetional and presentation currency
T aecompanying financinl statements ave prepared o Saudi Arablan Rivals (SR)
whiclh is the Tunetional currency of the Company.

() Use ol estimate and judgements
[Che preparation of financial statements requires management Lo ke fudgements,
estimates and assumptions that affect the application of policies and reported
amounts o ussets. Habilities, income and expenses. Actunl results may differ from
these estimares, '

Fxtimates and underly ing assumptions are reviewed oif dn ongoiitg basis. Revisions
[ accounting estimales @ recognized i the period B whicl the estimates are
rey iaed and in amy future period affected.



WELSPUN MIDDLE EAST PIPES COMPANA
(A LIMITED LTABHLITY COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FORTHE PERIOD ENDED MARCH 31 2013

Expressed in Saudi Arabian Rivals

Jo SIGNIFICANT ACCOUNTING POLICIES

Fie Tollowing is a suininary of the signifieant acconnting policics applicd by the Company
i the preparation of these special purpose lnancial statements,

(=)

(h)

)

Cash and eash equivalents
Cuashy and wash equivatents comprise af sasl on and, ¢ashi ot Bk and ather short-
termt haghte Hauid imvestments, i any. with oeiginal maturitios of theee monihs or

fesn

Aceounts receivable
Accounts receivable are stated at their omgingl brvoice amoui less provision made
for doubtful accounts, An allowance for doubtfisl accounts i estabilished when there
is & significant doubt that the Company will not be able o calleet all amounts dug
acearding to the ariginal terms of the agreement.

Property, plant & equipment

Iese ane stated al cost less aceumulated depreciwion and mpairment. i any. Cost
inclides expenditure thal ts directls anvibutable o (he dCquisition of the asser
Subsequent expenditure is capitalized only when it increases the fulure Leonaniie
hetielits embodied in the asset. All other expernditure is recognized in the starement
ol ingante when incurred,

Bepreciigtion is provided: over the estimated uactil lives of the applicable assets
using the struight line method. Tl estimated usel lives of dasels for curpent periad
are s fallow:

Y ears
Pﬂ:”d]n_l:‘:\ 3(1
Machinery & equipment 5200
Furmiture, fixtures & offics cauipments 13
Vihicles 5

(d)Impairment of assets

{©)

Praperty. plant & equipment are reviewed for impairment losses whenever events or
chianges in cireumstanees indicate that the carry ing amotints may Aot be recoverable,
A impairment loss. it any. is recognized in the sttement of incaine fon the amonn
by wlich the carrying amount of an assel exceeds its recaverable smounl. 1he
recoverable aimount is e higher of an asset's fair valie, fess wost 1o sell and s
valte inyse.

Provisions

A provision is tecognized iF as a result of past evénts, Hie Company hias o present
legal or construetive obligation that ean be estinated reliablhv, and v s probable that
an outow of ceonopie benelTt will be reguied 1o seltle the ohligation

4]



WELSPUN MIDDLE FAST PEPES COMPANY
(A LIMITED TTABI Y « OINFRPANY

NOTES TO THE FINANCIAL STATEMENTS
FORTHE PERIOD ENDFED MARCH 312013

Fxpressed in Saadi Arabian Riyals

3. SIGNIFIC ANT ACCOUNTING POLICIES (eontinued)

(1

(2)

(i),

)

(1)

Emplovees’ end of service benelits

Emplovees” end of service benefits, caleulated in decordanee with Saadi Arabian
labour regulations, are acerued and harged to the Stemyit of Ineoine, e habifity
is calenlated at the curent value of the vested benefits o whieh (e emplovee iy
entitled, shoukd his serviges be- termnrated at the balanse sheet date.,

Revenue and cos: ol reyene
Revanue s recoenizd upon defivery of govds 16 custameny and s ostated et of
returing and frade or guantity diseounts

Expenses

Gienieral  and  adminiswative expenses include  divect and indireer costs ot
specifically part of coyt of vevenue as required under generally aecepred accaunting
principles. Allocations of common expenses between cost of revenue arid general
and administiative expenses, when required. are made on a consistent basis, Finance
expenses comprise banh charees angd interest payihle on bank debrs,

ZLakat & Income Ly

The Company iy subject 1o the Regulations ol Departnient of Zakat and Income T
(DT v the Kingdom of Saudi Arabia. Being o foreign owned entity. the
Company is subject to Ineome Fas at the e o 20%, | he tax provision is charged
o thestatement of meome SR.2.547.976.

Lakat i booked on an acerual hasis and is compated Company s Zakat base and
chaged W sttenent of operations. Any differepee inestimate i recorded when (he
Final assessment is approved. at which time the prewision is ¢leared. Vdditional
liahilities arising from [nal nssessments are provided for when the assessments are
tinalized with the D211

Fureign currencics translation

Transactions. denominated in foreign currencies are translated o Saudi- Arabian
Rivals at exchangy rates prevailing at the dates of such ransactions. Maonelary asseis
and Habilities denoniinated i foreign currencies are translated fino Saudt Avabian
Rivals at exchange rifes prevailing at the halance sheer dure. Eachange eains o
losses are eredited ar chunged 1o the statement of inconye

Leases

Leases e lussified as capital leases whenever theip terms ot the lease transter
siibstantially all-of the visks and riw iils nl'm-.-m-rﬂl_vip W the lessoe. All olher lensos
are elassitied ax operaing lenses. Rentals payable under operming leases ave aharged
16 ML an g steaighn Hine basis over (he term of te ePCriting lease



WELSPUN MIDDLE EAST FIPES COMPANY
(A LIMETED LIABILITY CONPANY

NOTESTO TIE FINANCIAL RTATEMENTS

FORTHE PERIOD ENDED N ARCH 31 2013
Fxpressed in Saudi Arabian Riyaly

4. CASILAND CASH EQUIVALENTS

Cashoand eash equivalents a5 at March 1 camprise ol the following,

2012-13 2001-12
Cashron hand D037 1610
Cash at bank - eurrent accounts 13,288,036 18, 145, 169
Cash margin 352,485 _ LB2866
13,704,568 200012,976
5O PREPAYMENTS AND OTHER RECEIVABLES
Prepaviments and other curient asseéts as at Mareh 31 comprisve of the fullowing:
20012-1 % 2001012
Prepaid renr 8,339 767 b Ax3a07
Prepaid expense LAGSN0)
Denwn pay iments 31525 883579
Fmplovee foans and ather advances 533 490,648
Others N 424,728
137660605 17,717,620
6. INVENTORIES
Fwentaries as at March 31 compiise ol the (ollowing:
2012-13 200 1-12
Raw maerils 91003737 13,730,577
Finished guois 999,125 189,714
Work in process 379,109 1132155
Parts and constmables &, 777.682 1.673228
Pravision for owngeaded. o (2501,608) B
141,460,835 23,018,670




WELSPUN YMUDDLE 1 AST PIPES CONMPANY
CA LIMETER TIABI LY COMPANY)

NOTESTO THE FINANCIALSTAT FMENTS
FORTHE PFRIOD IENDED MARCH 31 2003

Expressed in Sandi Arabian Riyals

7. PROPERTY, PLANT & FOUIPMENT

Cosi

April 1, 2012
Additiong Adjlistinents
Deletions: Adigsnmeis
Mareh 31,2013

Depreciation

April 1. 2012

Ll;ﬂl'gt‘ fordhe Period:
eterions Adiustments
Mareh 31, 200 ¢

New baok vadue
Murch 31, 2013

T Depreciation harae for the periogd ended March 3 L has been

Costal s fes

Machinery
Buildings and
SR eluipment
SR

T 7403
4,763,269 19217992

A0 80,77 35730 ¥

Furniture,
fixtures amd
afiice
equipment
SR

Al f Sl

[.82).218

L e e S

Capital

Vehiclex worlk-in-

SR Progress
SR

I 66407
128,330

13,550,468
30,767 560

RATWE

L0, 757

2T AGA L0

E.u00

Total
SR

OAERG 17

G3.098.49 |

15,733.000
_ 430,003,208

268 BEs 2T IRT
1

1177882

LS 5840

039310

29967 366

23,387 454 (N ey YIS O0F 26857 904
LEIGTOT  A9262M) 2036335 875307 _ 56,820,360

FS634005  07860.073

Generdl aind administratfve EXPENses

1797 166

=

allocated as fisllows:

201213

26233100
fvl v 84

0540 2TA6IM 373250408

200112

19601623
2,220,678

26852004 2182301

B ACCRUED EXPENSES AND OTHER LIABILITIES

Avcried cxpenses and other gurvent lialiilities as at Marely 3|

Aeerved mieies

Stalf retated liabilines

Acerued expenses

Ascred Zakal & Tax Payable
Advance received frovm cusiomers:

9 SHARFE CAPITAL

The Company's share capital consists of 76,046,475

etel us Mallows,;

Welspun Muuritius Holdings Limited
Aziz Liiropean Pipe neroey L1C
Mahawireen Industrial Serviees [ 10

comprise of the following:

201213 2017412
28005500 16,026,560

963,140
6,739,790
2,547 976
1 633,109

A0S

sltres ol 'SK

I eaeh tully paid and

2. 188,990
9,262,121
EANALY,
30.593.528

Number of Holding
Shares o Amount (SR)
ARO3 1002 3001 F8.03 1 a2
W221,084 13,00 34221004
1.794,739 1,949 379,739
70046875 100,00 76,046,878



WELSPUN MIDDLE FAST PIPES COMPANY
(NLIMITED TEABI LY €COMPASY

NOTES TOTHE FINANCIAL STATUMENTS
FOR THE PERIOD ENDED MARCTI 31 2013

Expressed in Saudi Arabian Riyals

10, LONG-TERM LOAN FROM SHAREHOLDERS

Lang term debrs as al Maveh 31 camprise of the following

luterest bearing

Welspun Mauritivs Holdings | imited
AZiz l:urapean Pipe Factar

Non Interest bearing

Welspun Mauritius Haldings | imited
Azie Luropean Pipe Fagtor

2012-13

112.320.313
[12:320.3 13

GO, 246,838
62.000,000

346,887,463

2001-12

112,320,313

112,320,313

F7.500.000
37500000
299,640,625

Sharcholders have provided these amoums a8 inifial finaneing. These are subject 1o nteres
pavible @ 5 5% peranmim as pei the Sharcholders’ | aan Agreement. These loans and any

interest thercon are repayuble as decided by the board.

L STATUTORY RESERY ES

I aceordimee wil e o ompany s ARdles of Associnbionand Aricle 176.or Regulations
e Campunies i e Kinedom of Saudi Arabia, (he Company s required W teansler 10%;

!

ol its net income each vear (o a sl HEORY reserve unlil sueh reserve equils 30%, o ils share

capial. This reserve Is ot avaitable for distfibutions to the shareholders. No sucl

Iy heen made in eurrent vear in view of el losses of the Conmpany.

—
P

« GENERAL AND ADMINISTRATIVE EXPENSES

Viransfers

General and administrative expenses for the period ended March 31 vomprise ol the

fatlase g

Employee relatgd costs

Repair & maintenance

Depregiarion

Renl expense

leavelling exppen-e

Utiliries

Frefeht charges

Business promotion expenses

Provision against advances poid tosuppliers
Othier expenses

13, FINANCE CHTARGES, NET

2012-13

131556

I1357,922

Iinanee charges forthe period ended March 3 comprise of the following:

[terest on longsteem lean
Bank ¢lrges

Bank puarinter charves

I xehiznge loss

I

283,171 20,800
6 1% 80 1,230.678
6,620,436 4951978
17407 §07,057
FLT20 118,845
15,480,707
17, 7RO
818,11 :
1979735 5.020,063
34,780,544 25,113,240
2012-13 011-12

1179363 %
[8T4.043
TA1L28]

4346358

21916694

233833
890 4
T I

17,554,138



WELSPUN MIDDLE EANT PIPES COMPANY

(A LINMITED TIABILITY COMPANY)

NOTES TO THE FINANCIAL STATEMENTS

FOR T PERIOD ENDED MARCTEY) 2013

Pxpressed in Sandi Avabian Rivals

b RELATED PARTY TRANSACTIONS (continued)

Following is a summary of balinces with refated partics as al Mareh 31

a) Doe to related parties

ACWA Pawer Developiment
Al lanany € o,

Welspun Middle Last Pipes Couting Co,

Welspun Mauritius Holdings L,
Aziz Comreting Co,

Welspun T nbular 1.1e

Welspun Corp Lt

Welspun Tradings [ 1d

b) Due from related partics

Azizlurapegan Pipe Facton

Welspun Middle Fast Pipes Coating Co,

Mulwwareen

¢) Long=terin foan payahble

Welspun Maritius Holdings Lunited

Nziz Buropean Pipe Faciory 1.0

15, EINANCIAL INSTRUMENTS AND RISK MANAGEMENT

2012-13
T 3TT6ARS
16,385
16066076
TIITA14

6.7 17880
T 548
31435999

67,252,108

20m1-12

13.279.336
199184
250,000
20.711.967

53,902 836

97,433,343

201213

3A30.755

197,000

5,327,755

2002-13

172,567,150

74320017

~ H6R8T e

200 1-12

I

42,606,266

011-12

149820313
149,870,315

299,640,625

Finaneial instruments carvied on the bulance sheet prineipally inelude cash and eqsl)
cquivalents. contact and other accounts receivable, aecounts pay able other labilities. and

lenge tern debr,

Credit rivk

Credit vish is the risk that counterpaitios do net meel their abligations. so the other party
meurs a fipancial loss. A the balainee sheet date the Company s exposed w4
cuaneentration of eredit vish. as substantial portion of the aceounts receivable are due from
two related parties, however the management has ne doubt on recoverability, The

Campany maintains its gash with high eredit eated local banks

Curreney visk

This velues w0 the rish of change in the value of financial instruments due 16 eliange in
farean curreney rates, Management monitors the Muctuations in-curreney exchanue rates

and manages s effect on the linancial stuements aceordingly



WELSPUN MIDDLE E.

AST PIPES COMPANY
(A LIMITED TIABILITY COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED MARCH 31 2013

'I'l\pa-'e::isml in Sandl Avabian Riyals

14, RELATED PARTY TRA NSACTIONS

[ the ordinary course ol business, the Compuny transaets sith alfibates. inelmding s
dhiarehalders and other sister concerns, Such transactions include purchiase of paterials,
hire and maintenance of equipment, provision of support services, and other expenses
incurred on behall of the Company by its afliliaes. e terms and conditions of such

fransaetivits are approved by tlie Company s hoard of direetons.,

During the period ended as at March 31 2013, the Company had the following significant
ransaetions with its related purties:

Related Party

Asiv Faropean Pipe Factory

Welspun Tradings Lid

Welspun Tubular Ll
ACWA Power Development
Aziz Contracting Co.

Welspun Mauritus Holdings
Limited

Welspun Maddle East Pipes
Coating Cu.

Aktlaitam Co,

Welspun Corp LU,

Mohawsareen

Natwre of Transaction

Expenses an beliall ol velated party
Loan fram related party

Loan adjusment of related party
Inventors raken over from related
Ty

Share of  Lossas Absorplion

[rurelases tiom reliated party
Puy:”"lh,“‘l‘ll-‘:— tocelated [rarts

Fapenses an behall ol pelataed puarty

Purehases from related party
Pay ments to relited parly

Fxpenses by related party
Trf to NIBL

Expenges on behall"of related party
Tef 1o NIBL

|Loan Fromn related pary

Share of Losses Absarption
fapenmses on behall of related party
Coating Services by related party

Fypenses by relaed party
Expenseson belall of velated party
Fxputisis piid by related party
Payiments

Puichases

Share of 1 osses Absorption

2012-13

2.97T847T7
(38.000.000)

| 3,300,000
(230 192.6]16)
TYRA0A6T7
50,980

(20.950.391)
1212510

(197.09R)
11,000,000

4,433

3
27.500.000

(37,499 838)

1 3,003 ()
(1 1. 385.35)
(40,337 860)

[ 82 500

(2.270.040)

AH.BU8.2 14

|A490.000

2011-12

7500000
(S00.000)

(5.047.934)

26,923,956

37,500,000
(250.000)

172,399,706

A1A5G3.1240



WELSPUNMIDDLE FAST PIPES COMPANY
(A TIMITER LIABI ETY COMPANY)

NOTES TO'THE FINANCIAL STATEMENTS

FOR THHE PERIOD ENDED MARCH 31 2014
Fxpressed in Saudi Arabian Riyals

15, FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (continucd)

Liguidity vish

Liguidity risk is the risk that am enterprise will encoumter difficulty in mising funds 1o neet
cominibments associsted with financial mstoments: Liquiditey risk may result from the
imability o ~ell a financial asset quickly al an amount close to its fair value, Liguidity risk
i managed by systematic montoring o ensure availability of funds to meet any fulmre
liabilities as they become dug, The eurrem liabilities primarily comprise of payalile to
related parties, and henee the Company does ot expeet ligquidity pressures.

Interest rate risk
Phe Company s finaneial assels and liabilities as at the bulance sheet date, exeept for long-
term debts are not exposed 1 imerest rate visk. Interest for long rerm delits s ealeylated ot

3 :‘ ir!';},.

“air value

Fair value risk s the amount for which an asset could b exchanged. or a Hability settled
between  knowledgeable willing  paries In o an arm's  length  transaction,  As  the
aceomipanying financial stalements are prepared under the histarical cost convention
differences may arise Between (e ook values and the Tair value estimates. Management
helieves it the fair satues of the Campapy's financial assets and labilities are non
iaerially diflerent fram theie carrying values.
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